consumer register 


pa supplement to Consumer News 


HN 


Vol. 6, No. 8, April 15, 1976 


Bikeways 


Transportation Dept.’s Federal Highway Administration’s 
(FHWA) interim regulations for the Bikeway Demonstration 
Program became effective March 27. Regulations tell states & 
communities how they can take part in the $6 million 
program—which provides funds only for construction of bicycle 
route facilities in urban areas. Purpose is to promote bicycling 
“as an alternative mode of transportation for commuter &/or re- 
creational use” & when implemented on a large scale is expected 
to save energy & reduce problems of urban congestion & air & 
noise pollution. 


Details—Federal Register: Feb. 26, page 8344. 


Criminal justice 


Justice Dept.’s Law Enforcement Assistance Administra- 
tion (LEAA) has changed its regulations on the release of crimi- 
nal information “to strike a balance between the public’s right to 
know such information with the individual’s right to privacy.” 


Original regulations were more limiting than the new ones. 
They required express permission of a state to distribute convic- 
tion or nonconviction information for noncriminal justice 
purposes—such as employment, licensing & media access. 
Under the amended regulations there would be no such restric- 
tions for conviction data. Nonconviction data after December 
1977 would require some state or local authority. 


Regulations apply to all Federal funded information sys- 
tems. (Most state & local agencies receive some Federal funds 
for law enforcement.) 


Details—Federal Register: March 19, page 11714; May 20, 1975, 
page 22114. CONSUMER REGISTER: Aug. 1, 1975. 


RESPA 


April 28 is deadline for comments on Housing & Urban De- 
velopment Dept.’s (HUD) proposed rules on real estate closing 
costs. 


Real Estate Settlement Procedures Act (RESPA) went into 
effect in June 1975 [CONSUMER NEWS & CONSUMER REGISTER: 
Aug. 1, 1975], but was amended in January 1976 (because of 
criticisms that parts of RESPA were burdensome & expensive). 
Amendments repealed (1) requirement that previous selling 
price of property be disclosed; (2) requirement for advance dis- 
closure of settlement costs & (3) requirement that Truth-in- 
Lending information be included in the Uniform Settlement 
Statement. 


Highlights of the proposed regulations to implement the 
RESPA amendments are as follows: 


e Lender would have to give borrower an information book- 
let & good faith estimates of the amount or range of closing costs 
at the time the consumer applied for a loan. (This information 
booklet for homebuyers is being revised & will be published for 
comment later.) 


e At borrower’s request, he is entitled to inspect most set- 
tlement costs one business day before settlement. 


® Fee splitting or “kickbacks”—amung lawyers, lending in- 
stitutions or real estate sales persons—would be prohibited. 


Details—F ederal Register: March 29, page 13032; Jan. 9, page 
1672; May 22, 1975; pages 22448 & 22459. ConsuMER NEwS & 
CONSUMER REGISTER: Aug. 1, 1975. Send comments to Rules 
Docket Clerk, Housing & Urban Development Dept., Washing- 
ton, DC 20410. 


Home mortgages 


May 3 is deadline for comments on Federal Reserve Sys- 
tem’s (FRS) proposed regulations to implement the Home 
Mortgage Disclosure Act of 1975. This law, which applies to fi- 
nancial institutions having over $10 million in assets & operating 
in large cities, will require mortgage lenders to disclose where 
mortgage money goes by geographic areas. 


Regulations would have the effect of eliminating an alleged 
banking practice—known as “redlining’—of refusing to lend 
mortgage money in older (or poorer) neighborhoods. A real or 
imaginary red line would circle an area if lenders decided it was 
risky or not profitable to lend mortgage money for a house there. 


Highlights of the proposed regulation are: 


® Designation of the mortgage loan information to be dis- 
closed. This information includes (1) loans on 1-to-4 family resi- 
dences, (2) loans on individual units of cooperatives & con- 
dominiums & (3) secured & unsecured home improvement loans. 


@ Directions for determining what mortgage loan informa- 
tion should be reported by census tract & what should be re- 
ported by zip code. 


Details—Federal Register: March 31, page 13619. Send com- 
ments to Secretary, Board of Governors of the Federal Reserve 
System, Washington, DC 20551. Identify comments by Docket 
No. R-0029. 


Parking regulations 


With Bicentennial crowds on their way to the Nation’s capi- 
tal, CONSUMER NEWS reminds visitors not to park their cars in 
any undesignated spaces—such as grass—in parks administered 
by National Capital Parks, National Park Service (NPS) in 
Washington, DC, & adjoining Maryland & Virginia counties. 


Just because NPS does not post “no parking” signs every 
place where parking is prohibited, it does not mean visitors are 
free to park there—& the Park Police is prepared to impose fines 
on violators. So, in the Washington metropolitan area, avoid a 
parking fine by parking only in a designated space. Parks in 
other parts of the country have different rules, & visitors should 
check with park authorities. 


Details: Code of Federal Regulations, Vol. 36, section 50.33, 
July 1, 1975. 


[Note: Because parking may well be the number one prob- 
lem for visitors during the Bicentennial, Transportation Dept. 
(DOT) & Washington Metropolitan Area Transit Authority 
(Metro) are planning shuttle service between main tourist at- 
tractions & large parking areas outside of Washington. ] 





Overdrafts 


May 14 is deadline for comments on proposals by Federal 
Deposit Insurance Corp. (FDIC) & Federal Reserve System 
(FRS) on overdrafts [front page of this issue of CONSUMER 
News]. FDIC & FRS are particularly interested in consumer 
comments on the suitability of setting the minimum transfer at 
$100 & setting a 30 days’ interest penalty. 


Details—ederal Register: March 19, page 11563; March 23, 
page 12039. Send FDIC comments to Executive Secretary, Fed- 
eral Deposit Insurance Corp., Washington, DC 20429. Send FRS 
comments to Secretary, Board of Governors of the Federal Re- 
serve System, Washington, DC 20551. 


Variable-rate time deposits 


May 15 is deadline for comments on Federal Deposit Insur- 
ance Corp.’s (FDIC) proposal to permit variable-rate deposits 
tied to Treasury bill rates [front page of this issue of CONSUMER 
NEws]. 


Details—Federal Register: March 19, page 11561. Send com- 
ments to Executive Secretary, Federal Deposit Insurance 
Corp., Washington, DC 20429. 


Bookmatches 
(renamed ‘Matchbooks’) 


June 1 is deadline for comments on Consumer Product 
Safety Commission’s (CPSC) proposed mandatory safety 
standard for matchbooks. Proposed standard applies to match- 
books made in the U.S. or imported—not to wooden matches 
packaged in boxes or “strike anywhere” wooden kitchen 
matches. 


CPSC estimates matchbooks were responsible for an esti- 
mated 9,500 injuries that required emergency room treatment 
between July 1, 1974, & June 30, 1975. CPSC hopes proposed 
standard will reduce or eliminate some of the following injuries: 


e Burns resulting from improper use of matchbooks by chil- 
dren & others. 

© Burns resulting from sparks or delayed ignition. 

@ Eye injuries from fragmenting matches. 


e Burns resulting from unexpected ignition of entire 
matchbook. 


Standard would require that friction be located on the out- 
side back of the cover to reduce the risk of a spark igniting the 
matches. No part of the match would be outside the cover when 
the cover is closed. Standard also would establish performance 
requirements according to certain tests & describe characteris- 
tics that would cause matchbook to be considered defective— 
such as an afterglow exceeding 5 seconds or a visible flame that 
reappears after the first flame has been put out. 


Anyone who wants to present arguments orally on the pro- 
posed standard should notify Richard Danca at Consumer Prod- 
uct Safety Commission, Washington, DC 20207 (telephone: 202- 
634-7700) before April 21. Meeting will be 10 a.m. May 21 in 6th 
Floor Hearing Room, 1750 K St. NW, Washington, DC 20207. 


Details—Federal Register: April 1, page 14112; Sept. 4, 1974, 
page 32050. CONSUMER REGISTER: Sept. 15, 1974. Send com- 


ments to Secretary, Consumer Product Safety Commission, 
Washington, DC 20207. 


Standards 


FRESH TOMATOES—Agriculture Dept. has amended its 
standards for grades of fresh tomatoes by eliminating all refer- 
ence to numerical size designations. Numerical size designations 
(such as 7X7) were retained for optional use along with the 
generic size designations that were adopted in December 1973. 
From now on the only size designations will be Extra Small, 
Small, Medium, Large, Extra Large & Maximum Large. Ag- 
riculture expects that deleting numerical references will elimi- 
nate confusion in the sale of fresh tomatoes. Details—Federal 
Register: March 19, page 11464. 


Hearings 


EYEGLASSES—Federal Trade Commission (FTC) an- 
nounces following dates & places for public hearings on advertis- 
ing of glasses & opthalmic services & a new deadline of May 10 
for comments. All hearings start at 9:30 a.m. 


June 7 

Room 532 Federal Trade Commission Bldg. 

Washington, DC 20580 

(To speak, write or call Ann Stahl Guler at above address by 
May 26; telephone: 202-523-3435.) 


June 21 

3lst Floor Auditorium 

Celebrezze Federal Office Bldg. 

1240 E. 9th St. 

Cleveland, OH 44199 

(To speak, write or call Willie L. Green at above address by 
June 11; telephone: 216-522-4207.) 


July 12 

Room 2206 Federal Bldg. 

26 Federal Plaza 

New York, NY 10007 

(To speak, write or call Judith K. Braun at above address by 
July 2; telephone: 212-264-1242.) 


July 26 
Room 13216-C Federal Bldg. 
450 Golden Gate Ave. 
San Francisco, CA 94102 
(To speak, write or call Seela Lewis at above address by 
July 16; telephone: 415-556-1270.) 
Aug. 9 
Room 7A23 Earle Cabell Federal Bldg. 
1100 Commerce St. 
Dallas, TX 75201 
(To speak, write or call Joseph Hickman, Federal Trade 


Commission, 500 S. Ervay St., Dallas, TX 75201, by July 30; 
telephone: 214-749-3056.) 


Details—Federal Register: April 2, page 14194; Jan 16, page 
2399. CONSUMER REGISTER: Feb. 15. Send comments to Assist- 
ant Director for Rulemaking, Federal Trade Commission, 
Washington, DC 20580. Identify comments as “Advertising of 
Opthalmic Goods & Services Comment.” 


This listing, prepared by Marion Q. Ciaccio, is intended only as summary coverage of selected Federal Register items 
deemed of particular interest to consumers, & it does not affect the legal status or effect of any document required or 
authorized to be published pursuant to Section 5 of Federal Register Act as amended, 44 U.S.C. 1505. Federal Register is 
published Monday through Friday (except Federal Government holidays) by Office of the Federal Register, National 
Archives & Records Service, General Services Administration. Subscription is $5 a month or $50 a year & may be 
ordered from Superintendent of Documents, Government Printing Office, Washington, DC 20402. Superintendent also 
sells copies of Federal Register for 75¢ each. Free copies of Federal Register may be available in libraries. 
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For you 

These forms are for you to 
use, if you wish, in commenting This is my opinion on (title of item in CONSUMER REGISTER) 
on any Federal Agency pro- by (name of agency) ___ h 7 ; - 
posal summarized in CONSUMER published in Federal Register on (date) == =~ on (page) 
REGISTER. Of course, if you 
cannot get your comments on 
the front & back of a form, feel 
free to continue your comments 

’ on additional paper. 

Send comment forms to 
addresses listed in the sum- 
maries. 

CONSUMER NEWS is publish- 
ing these forms in cooperation 
with Food & Drug Adminis- 
tration (FDA). 


Clip this form, fill in blanks, write your comments & mail to agency noted in 
CONSUMER REGISTER item. 




















Rate Register 
Freight 


e Interstate Commerce Com- 
mission (ICC) has adopted new rules by (name of agency) ___ 
on general railroad freight rate in- 
creases that should have the effect of 
expediting rate increase proceedings 

give consumers more complete in- 
formation on proposed rate increases. 


Clip this form, fill in blanks, write your comments & mail to agency noted in 
CONSUMER REGISTER item. 


This is my opinion on (title of item in CONSUMER REGISTER) __ 


published in Federal Register on (date) __-_—=———————s—CSs—CSs o's (page) 


Rules, which become effective 
Sept. 11, 1977, will require that trains 
present their entire justification for 
the increases they are asking for— 
rather than just asking for the tariff & 
waiting for protests, as has been the 
case in the past. This will enable con- 
sumers to get more facts about such 
requests—right from the beginning. 


In addition, the railroads will have 
to give more publicity to proposed in- 
creases. For example, the railroads 
cannot simply file for the increases 
with ICC, but they have to present 
evidence to all persons who were par- 
ties in previous general rate increases, 
as well as state & local governments. Clip this form, fill in blanks, write your comments & mail to agency noted in 
Publicity will have to be in the form of CONSUMER REGISTER item. 
pr cv e Hag satis: This is my opinion on (title of item in CONSUMER REGISTER) 
ter: March 22, page 11824. 


[Note: Office of Rail Public Coun- 
sel is being set up within ICC to aid 
consumers at ICC rail proceedings. ] 


Air Freight 

®@ On March 22, Civil Aeronautics 
Board (CAB) increased airline’s liabil- 
ity for air freight that is lost, damaged 
or delayed in cases where shippers 
choose not to pay for extra coverage. 
The previous amount, in effect since 
1946, was 50¢ per 453 grams (one 
pound), & CAB decided that amount 
was unreasonably low. The new 
amount, $9.07 per 453 grams, is 
interim. CAB’s order requires the fil- 

(Continued next page) 
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by (mame of agency) ————essS—eeeesSS 


published in Federal Register on (date) _.-_——————S—S—S or 
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Rate Register 


(continued) 


ing of tariffs incorporating the new 
amount within 120 days. 


Planes 


© Council on Wage & Price Sta- 
bility (CWPS) has commented on Civil 
Aeronautics Board’s (CAB) proposal 
to establish a low cost air charter serv- 
ice (without ground accommodations, 
if desired)—Advance Booking Char- 
ters (ABCs). CWPS supports this pro- 
posal & said “it will make mass travel 
more widely available, bringing the 
benefits of low cost air transportation 
to a segment of the population now un- 
able to afford it” [RATE REGISTER: 
March 1 for details of ABCs]. 

CWPS has supported other air 
plans such as One-Stop Tour Charters 
(OTCs) & “no-frills” fares. 

@ By April 1, all major airlines had 
increased fares by 3% from the begin- 
ning of the year. Until then, some air- 
lines had not put CAB-approved in- 
creases into effect. 


Trains 


® Beginning May 16, National 
Railroad Passenger Corp. (Amtrak) 
will offer domestic USARAIL passes 
through the summer months, but at 
higher prices. New prices are: $250 for 
14 days of unlimited coach travel any- 
where on the Amtrak system; $325 for 
21 days; & $400 for 30 days. Metrolin- 
ers are excluded, but Southern Rail- 
way passenger trains are included. 

USARAIL passes that are sold 
overseas for use only by foreign vis- 
itors are not going up in price. 


Mortgages 


®@ On March 30, Housing & Urban 
Development Dept. (HUD) lowered 
the maximum allowable interest rate 
for HUD/FHA-insured single-family 
mortgage loans to 8%%. (From 
January through March 29, the rate 
was 8%%.) Veterans Administration 
(VA) also adopted the 8%% rate. 

Rates for multi-family homes re- 
main at 9%. HUD is continuing the 
“split rate” system that began Jan 5 
[RATE REGISTER: Feb. 1]. 








